
Previous: 8,065.8 PSEi change: -0.70%

High: 8,059.6 Best: AGI +6.21%

Low: 8,002.8 2nd best: DMC +3.54%

Close: 8,009.4 2nd worst: BDO -2.82%

Val. traded (mn): 3,121.1 Worst: SMC -2.82%

Tenor Change Yield Tenor Change Yield

3 months +0.0010 3.1630 5 years -0.0280 4.2250

6 months -0.0020 3.2980 7 years -0.0150 4.4510

1 year +0.0050 3.5830 10 years +0.0090 4.6830

2 years +0.0050 3.8820 20 years +0.0570 5.1510

3 years -0.0070 3.9900 30 years +0.0760 5.1840

4 years -0.0210 4.1040

Previous Close Previous Close

PHP/USD 50.490 50.860 EUR/USD 1.1018 1.1018

Tenor Change Yield Tenor Change Yield

3 months - 1.5433 5 years - 1.7456

6 months - 1.5647 10 years - 1.9417

2 years - 1.6742 30 years - 2.4243

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell and the peso weakened on the back of increased trade tensions between the US and China. Meanwhile, fixed income yields rose in anticipation

of the 10-year treasury bond auction today.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities ended mixed amid US-China trade uncertainties while US Treasury yields remained unchanged in observance of Veteran's day. Meanwhile, the US

Dollar weakened on the British pound's strength on Brexit developments.

 Local fixed income yields rose in anticipation of today's 10-year treasury bond 
auction, as the government seeks to raise as much as Php120 billion via T-bonds 
this quarter. Overall, yields rose 0.73 bps DoD, led by the long-end which rose 
4.73 bps DoD. Similarly, the short-end rose 0.23 while the belly fell 1.78 bps 
DoD. 

 Local equities fell following the announcement of US President Donald Trump 
about his refusal to lift tariffs on Chinese goods, which may in turn derail 
US-China trade progress. Nonetheless, the PSEi managed to hold its ground 
above the 8,000 level, closing at 8,009.38 (-0.70% DoD).  

 

 The Bangko Sentral ng Pilipinas (BSP) reported that net foreign direct inflows 
(FDI) dropped year-on-year for the sixth time in a row on August. The central 
bank reported that FDI reached $416 million on August year-to-date, a 45.1% 
drop from the $758 million posted in the same period a year ago. The decline 
may be attributed to uncertainties surrounding the US-China trade war. Besides 
this, uncertainties surrounding the passage of local tax reform programs could 
have turned foreign investors bearish. 

 East West Banking Corp (PSE Ticker: EW) announced a spike in their YTD 
earnings. The commercial bank saw its net profit soar to 43% in the first three 
quarters, amounting to Php4.6 billion. The bank credited its growth to fees, better 
margins, improved gains from trading activities, and lower credit costs. However, 
EastWest did not disclose their third quarter figures. 
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 US stocks were mixed, with renewed trade concerns after US President Trump's 
recent comments dragged market hopes of a "Phase One" trade deal before 
year-end. The DJIA closed at 27,691.49 (+0.04% DoD), while the S&P closed at 
3,087.01 (-0.20% DoD). 

 Asian stocks closed lower on lingering uncertainty brought about by US-China 
trade talk hurdles. Besides this, Chinese PPI data continued to drop, falling by 1.6% 
YoY in October (vs. exp. -1.5% YoY), signalling weakness in the manufacturing 
sector. The MSCI APxJ closed at 527.97 (-1.22% DoD). 

 European equities slid as investors reacted negatively to fading US-China trade 
deal hopes and as continued Hong Kong protests dampened market sentiment. 
The MSCI Europe closed at 136.36 (-0.02%). 

 US Treasury yields remained unchanged as the bond market was closed in 
observation of Veterans day. On average, yields were at 1.5647% (0.00 bps DoD), 
with the 10Y at 1.9417 (0.0 bps DoD) and the 2Y at  1.6742 (0.0 bps DoD). 

 The US Dollar weakened as the British Pound strengthened following the Brexit 
Party's leader Nigel Farage's announcement that his party will not contest the 317 
seats that were won by the Conservatives. The DXY index closed at  98.2000 
(-0.16% DoD). 

 

 The Philippine Peso weakened against the dollar amid trade tensions between 
the US and China. Lower foreign direct investment also weighed down on the 
peso. The USD/PHP pair closed at 50.860 (+0.73% DoD). 


